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Be it enacted by the Legislature of the Virgin Islands: 1

SECTION 1.  Title 33 Virgin Islands Code, subtitle 1, part I, chapter 12, section 525 is 2

amended by striking all the language and inserting “Notwithstanding any other law to the contrary, 3

any article may be imported into the Virgin Islands free of the payment of customs duties.4

SECTION 2.  No later than 90 days after the effective date of this act, the Bureau of 5

Internal Revenue shall prepare and deliver to the Legislature a report that proposes appropriate 6

changes to excise taxes on imports for evaluating alternatives to customs duties as a revenue 7

source. 8



2 
 

SECTION 3.  The following provisions are repealed: 17 VIC §806 (c), 29 VIC §§713c, 1

713e(c) (3), 713f (c) (3); and 806 (c); and 33 V.I.C. §42b (d) (2). 2

SECTION 4.  Sections l and 3 take effect on the same date the termination of the 2014 3

Memorandum of Agreement between the Virgin Islands and U.S. Customs and Border Protection 4

takes effect, but only if by that date federal legislation has not been enacted that either: 5

(1) permits the Virgin Islands to collect its own customs duties directly, or;  6

(2) permits U.S. Customs to continue collecting, but limits the amounts that 7

U.S. Customs may charge for collecting the Virgin Islands’ customs duties to no more than 8

20% of the customs duties collected. 9

BILL SUMMARY 10
  11

This bill in section 1 amends title 33 Virgin Islands Code, section 525 to abolish custom 12
duties on articles imported into the Virgin Islands.  Under 48 U.S.C. §1574 (f)(1), the Legislature 13
of the Virgin Islands may impose on the importation of any article into the Virgin Islands for 14
consumption in the V.I. a customs duty.  Under subsection (f) (2), the Legislature has discretion 15
to allow for duty-free importation. 16
 17

Section 2 mandates the IRB to submit a report to the Legislature which proposes changes 18
to excise taxes on imports for evaluating alternatives to customs duties as a revenue source. 19

 20
Section 3 repeals provisions that are in direct conflict with duty-free imports.  Section 4 21

sets an effective date for the discontinuance of customs duties to take effect on the termination of 22
the customs agreement, if favorable federal legislation as not been enacted.  23
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